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Secretary The actual amount drawn by the Secretary of State on India ^ means of Council bills in any year is not determined solely by the net expenditure incurred in England chargeable to the revenues. It is settled after consideration of a number of more or less complicated transactions which regulate the adjustment of resources to total expenditure of all kinds. Indian, like British, finance has, ever since Mr. Wilson's reforms of 1860, been regulated by the budget system, and the financial year ends on March 31. In the latter part of March is published the Annual Financial Statement, which includes the budget estimates of the coming year, the revised estimates of the current year, and the 'actuals,* or closed accounts, of the previous year,
The budget summary is shown in two main divisions: the first includes only revenue and expenditure charged to revenue, and is balanced by a surplus or deficit on revenue account, This surplus or deficit, together with the amount of the opening treasury balances in India and in England, is carried forward into the statement under the second main division, in which are also shown all expenditure on capital account, receipts by way of loans, and other transactions, under the heads of debts, deposits, advances, and Secretary of State's dmft% which am outside revenue accounts* The general budget is balanced by adjustment of the separate surpluses or deficits of the Provincial Governments, and by the entry of the amounts of the dosing treasury balances in India and England*
It will be noted that the second division is of the imtnit of a capital account in contradistinction to the first division, which is purely a statement of revenue and of administrative expenditure charged to revenue. The excess of total expenditure orer revenue shown in the second division, which is generally due tc* capital outlay on railway and irrigation works, IB met by borrowing in India and England, frequently supplemented by drawing on treasury balances.
The sum to be drawn by the Secretary of Stttq lo meel the requirements of the Government of India for expenditure m England is determined by deducting from the total of tach expenditure the borrowings in sterling in London. Tht total amount of bills which can be sold by him without undue depreciation of exchange depends on the demand for remittances lo India in connexion with the export trade, aacl in men* y^aro this has been largely in excess of the budgeted reqabtmintoof the Secretary of State for payments in starling in England. Their satisfaction depends primarily on the resources of tto